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College and university opposition to legis- 15h Overhead Ceiling 
lation prohibiting payment of more than 15 over- On Contract Research 
head to recipients of grants for the conduct of Is Opposed in Senate 


research projects has been supported in Report No. 416 

of the Senate Committee on Appropriations, which deals with appropriations for 
the Departments of Labor, and Health, Education and Welfare. (See this Bulletin 
Vol. VI, Nos. 12, 15, 16.) 

The House appropriation bill (HR 6287) contained the following: "Section 
208. None of the funds provided herein shall be used to pay any recipient of 
a grant for the conduct of a research project an amount for indirect expenses in 
connection with such project in excess of 15 per centum of the direct costs." 

The Senate Committee's Report, which was expected to reach the floor of the 
Senate during the week of June 10-14, included the following significant state- 
ment headed "Indirect Costs of Research": 

"The committee heard a number of eminent witnesses representing universities 
and research institutions regarding the adverse effects of this limitation on the 
fiscal structure of such universities and research institutions conducting medical 
research with funds granted by the Department. Testimony before the committee 
indicated that schools and other institutions often are forced to absorb costs 
somewhat in excess of the proposed 15 percent, and that these costs are increasing. 

"It is the sense of the committee that indirect costs are as much a part 
of the total cost of research as are direct costs. There is not sufficient evidence 
available, however, to establish a fixed percentage at this time. For this reason, 
the committee will request the General Accounting Office to conduct a study of this 
matter and render a report by January 1, 1958. Pending the outcome of the study, 
the committee is of the opinion that indirect cost payments should be increased by 
a@ conservative amount above the current level." 

Testimony before the Senate Committee by the American Council on this issue 
was presented on May 7 by Philip J. May, comptroller and treasurer of Michigan State 
University, who also spoke on behalf of the Joint Committee of Business Officers of 
the American Association of Land-Grant Colleges and State Universities, and the 
National Association of State Universities, of which he is chairman. 

Following action by the Senate on the report of the. Committee, conferees from 
the Senate and House will meet to reconcile their differences. 


The College Housing Program has no more funds Budget Bureau Impounds 
for the remainder of the 1957 fiscal year ending $83 Million--College 
June 30 unless the Bureau of the Budget agrees to Housing Out of Money 


release all or part of $83 million of authorized funds 
which it has impounded. 

The American Council is informed that the last available funds were reserved 
on June 10. 

The effect of the impounding is to halt the acceptance of applications received 
after June 10, and to cause applicants after that date to pay the new rate of interest 
which takes effect on July 1 when new funds will be available. If the current inter- 
est rate formula, which is maintained in the Senate version of the Housing Bill, 
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prevails, then it is expected that the re-calculation of rate as of June 30 will 


produce a modest increase from the present.2 7/8 percent to 3 percent. If the ney 


formula proposed in the House version prevails, however, the new rate effective 
July 1 is expected to be 34 percent. 

A Conference Committee composed of members of the House and Senate as re- 
ported in the last issue of this Bulletin (Vol. VI, No. 19, Jume 10) is expected 
to meet about June 17 for consideration of the Housing Bill (HR 6659). 


Senate Group Requests The Senate Committee on Appropriations has 
$200 , 000 Appropriation recommended to the Senate an allowance of 
For President's Committee $200,000 to enable the President's Com- 


mittee on Education Beyond the High School 
"to fulfill its statutory duty of making a final report to the President and to 
the Congress not later than December 31, 1957. The funds recommended will pro- 
vide the necessary administrative expenses for this purpose and expenses for 
liquidation of the program thereafter." 

The President's 1958 Budget included $300,000 for the Committee, The House 
Committee on Appropriations reduced this figure to $200,000, but the House by 
voice vote eliminated the entire amount. 

The American Council on Education in April appealed to the Senate Subcom- 
mittee on Appropriations for restoration of the President's original request for 
$300,000. (See this Bulletin Vol. VI, Nos. 3, 11, 13.) 


Excise Tax Exemption The House Rules Committee has cleared for 
Clears Another Hurdle, House floor action H.R. 7125, reported by 
Approaches House Vote the Ways and Means Committee several weeks 


ago. (See this Bulletin Vol. VI, No. 17, 


May 15, 1957). Among other things, the bill provides exemption from excise taxes 


for non-profit educational institutions. When the bill comes up for House vote 
about the middle of this month, it will be under a procedure barring floor 
amendment. 

The late date for House action on the excise bill could delay Senate con- 
sideration until next year. But Senator Byrd, Chairman of the Senate Finance 
Committee, has been quoted as saying he thought his Committee could complete. 
action on the bill quickly this session if it did not prove too controversial. 
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